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Independent Auditor’s Report

To the Members of
B4U Broadband (India) Private Limited,

Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of B4U Broadband (India)
Private Limited (‘the Company’), which comprise the Balance sheet as at 31* March 2016, the
Statement of Profit and Loss and the Cash Flow Statement for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation and presentation of these standalone
financial statements that give a true and fair view of the financial position, financial performance and
cash flows of the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone financial statements based on our
audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement. An audit involves performing procedures to obtain audit evidence about the
amounts and the disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal financial control relevant to the Company's preparation of the financial statements that give a
true and fair view in order to design audit procedures that are appropriate in the circumstances. An
audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating
the overall presentation of the financial statements.
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a)

b)

g)

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted
in India, of the state of affairs of the Company as at 31%March 2016 and its profit and its cash flows
for the year ended on that date.

Emphasis of Matter

We draw attention to Note No. 23 to the financial statements regarding preparation of accounts on a
going concern basis despite continued and accumulated losses and erosion of total net worth for the
reasons detailed therein.

Report on Other Legal and Regulatory Requirements:

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure
A”, a statement on the matters specified in the paragraph 3 and 4 of the order.

As required by Section 143 (3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

In our opinion proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

The balance sheet, the statement of profit and loss and the cash flow statement dealt with by this
Report are in agreement with the books of account;

In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014;

On the basis of the written representations received from the directors as on 31*March 2016 taken on
record by the Board of Directors, none of the directors is disqualified as on 31%March 2016 from
being appointed as a director in terms of Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in “Annexure
B”; and

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information

- and according to the explanations given to us:

The company has disclosed the impact of pending litigations on its financial position in its financial
statements as referred to in Note 24 of the Financial Statements.




ii. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

iii.  There are no amounts required to be transferred to investor education and protection fund in

accordance with the relevant provisions of the Companies Act, 1956 (1 of 1956) and rules made there
under.

For Singhi & Co.

Chartered Accountants
Firm’s Registration No. 302049E

’_____..—4
Sukhendra Lodha™ ~

Partner
Membership no. 071272
Place: Mumbai

Date: [} 2 SEP 2016




Annexure - A to the Independent Auditors’ Report

The Annexure referred to in Independent Auditors’ Report to the members of the Company on the
standalone financial statements for the year ended 31*March 2016, we report that:

(i) (a)According to the information and explanations given to us, the company has maintained proper
records showing full particulars including quantitative details and situation of fixed assets.

(b) According to information and explanation given to us, all the fixed assets have been physically
verified by the management during the year, except for Integrated Receiver Decoders (IRD) boxes
lying with third parties, which will be physically verified based on the phased program designed by
management, which in our opinion is reasonable having regard to the size of the Company and the
nature of its assets.

(c) According to information and explanations given to us, the Company does not own any immovable
property; accordingly this clause is not applicable to the Company.

(i) The Company is engaged in the business of broadcasting television channels, trading of film rights
and theatrical distribution of cinematography films and it is not having any inventory. Accordingly,
paragraph 3 (ii) of the Order in not applicable to the Company.

(iii) In our opinion and according to the information and explanations given to us, the Company has not
granted any loans, secured or unsecured to companies, firms or Limited Liability Partnerships or
other parties covered in the register maintained under section 189 of the Act. Accordingly, paragraph
3(iii) of the Order is not applicable to the Company.

(iv) In our opinion and according to the information and explanations given to us, the Company has not
granted any loans or provided any guarantees or security to the parties covered under Section 185 of
the Act. The Company is having investment in the shares and the Company has complied with
provisions of Section 186 of the Act in respect of investments made.

(v) According to the information and explanations given to us, the Company has not accepted any
deposits from public within the meaning of sections 73 to 76 of the Act and the rules framed there
under.

(vi) According to the information and explanations given to us, the Company is not required to maintain
cost records prescribed by the Central Government under the provisions of sub-section (1) of Section
148 of the Act and hence paragraph 3(vi) of the Order is not applicable to the company.

(vii) (a) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, amounts deducted/ accrued in the books of account in respect of undisputed
statutory dues including Provident Fund, Employee’s State Insurance, Income-tax, Sales-tax, Service
Tax, Duty of customs, Duty of excise, Value Added Tax, Cess and other material statutory dues have
generally been regularly deposited, except for few minor delays, during the year by the Company
with the appropriate authorities.

According to the information and explanations given to us, no undisputed amounts payable in respect
of Provident Fund, Employees’ State Insurance, Income Tax, Sales Tax/Value Added Tax, Wealth
Tax, Service Tax, Customs Duty, Excise Duty and any other material statutory dues were in arrears as
at 31*March, 2016 for a period of more than six months from the date they became payable.




(b) According to the information and explanations given to us, there are no dues outstanding of Sales

(viii)

(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

Tax, Income Tax, Service Tax, Custom duty, Wealth Tax, Excise duty and Cess on account of any
dispute, except as mentioned below:

Name of Nature Amount Period to Forum where
the sfue of dues (Rs.) which the dispute is
amount pending
relates
Income Income  Tax
I A.Y. 2011-
Tax Act, " 1,17,53,270 2 Appellate
Tax 12 Tribunal,
1961 :
Mumbai
Income Income  Tax
Tax Act, Heome 1,29,26,390 A.Y. 2010- A[?pellate
1961 e 1 Tribunal,
Mumbai

In our opinion and according to the information and explanations given to us, the Company has not
defaulted in the repayment of loans banks and there are no dues to financial institution, government
and debenture holders.

No amounts are raised by way of initial public offer or further public offer and term loan and thus
reporting under paragraph 3 (ix) related to utilization of the same is not applicable to the Company.

According to the information and explanations given to us, no material fraud by the Company or on
the Company by its officers or employees has been noticed or reported during the course of our audit.

As the Company is private limited company the clause related to Managerial remuneration is not
applicable to the Company.

According to the information and explanations given to us, the Company is not a “Nidhi Company”
as prescribed under Section 406 of the Act. Accordingly, paragraph 3 (xii) of the Order is not
applicable to the Company.

According to the information and explanations given to us, all transactions with related parties have
been done in compliance with provisions of Section 177 and 188 of the Act, and have been suitably
disclosed in the Financial Statement as required by the applicable accounting standards.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures during the year.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors or
persons connected with directors.




(xvi)

According to the information and explanations given to us, the Company is not required to be
registered under Section 45-1A of the Reserve Bank of India Act, 1934.

Place: Mumbai

Date: 02 SE? 70]5

For Singhi & Co.

Chartered Accountants
Firm’s Registration No. 302049E

Partner
Membership no. 071272




Annexure - B to the Independent Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We were engaged to audit the internal financial controls over financial reporting of B4U Broadband
(India) Private Limited (“the Company™) as of 31¥March, 2016 in conjunction with our audit of the
Standalone Financial Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on “the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (“ICAI”). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit conducted in accordance with the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting (the “Guidance Note™) and the Standards on Auditing, to
the extent applicable to an audit of internal financial controls, both issued by ICAI. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding ofinternal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal controls based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial control system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit reparatnon of financial statements in accordance

inci : and expenditures of the company are




being made only in accordance with authorizations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls over financial reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements due
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial controls over financial reporting may become inadequate because of changesin conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial control
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31"March 2016, based on the internal controls over financial
reportingcriteria established by the Company considering the essential components of internal
controls stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by ICAL

For Singhi & Co.

Chartered Accountants
Firm’s Registration No. 302049E

ukhendra Lodha

Partner
Membership no. 071272
Place: Mumbai

Date: 02 SEP 2016




B4U BROADBAND (INDIA) PRIVATE LIMITED

Balance Sheet as at 31st March, 2016

ANNUAL REPORT 2015-16

(Amount in Rs.)

EQUITY AND LIABILITIES
1|Shareholders funds
(a) Share capital 3 460,102,000 460,102,000
(b) Reserves and surplus 4 (789,046,307), (828,205,225)
2|Non-current liabilities
(a) Long-term borrowings 5 934,486 =
(b) Long-term provisions 6 4,928,557 3,356,230
3|Current liabilities
(a) Short-term borrowings 7 192,506,213 135,972,957
(b) Trade payables 8
(i) Total outstanding dues of micro enterprises and small enterprises - -
(ii) Total ouL'standing dues of creditors other than micro enterprises and 487724163 492,022,577
small enterprises
(c) Other current liabilitics 9 264,562,358 291,915,117
(d) Short-term provisions 10 297,593
TOTAL [ 622,009,063 |
II. |ASSETS
1{Non-current assets
(a) Fixed assets 11
(i)  Tangible assets 25,542,795 32,243,310
(ii)  Intangible assets 109,809,634 116,100,804
(b) Non-current investments 12 131,940 131,940
(¢) Deferred tax assets (net) 13 - -
(d) Long-term loans and advances 14 7,145,908 2,101,000
2|Current assets
(a) Trade receivablss 15 230,228,862 180,459,639
(b) Cash and cash equivalents 16 13,957,892 32,066,693
(¢) Short-term loans and advances 17 235,192,032 193,162,355
TOTAL 622,009,063 | W 856,265,741
Significant accounting policics 2
Notes on financial statements 3to34

The accompanying notes arc an integral part of the financial statements

As per our report of even date attached

For and on behalf of the board of directors

(}:«hﬂ"

Sandeep Gupta
Director & CIFO Director
(DIN: 00589505) (DIN: 07262936)

Date: n 1 Sgp gpw

For Singhi & Co.

Xikita Sharma
Company Secrctary

Santosh Garg
Membership No. 071272
Place; Mumbai

" 02 SEP 2016
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B4U BROADBAND (INDIA) PRIVATE LIMITED

Statement of Profit and loss for the year ended 31st March, 2016

(Amount in Rs.

I.|Income
Revenue from operations 18 994 874 487 848,225 885
Other income 19 14,793,506 27,867,349
11.| Total Revenue i

I11.| Expenses
Purchases of film Rights- trading - 33,725,500
Operating expenses 20 750,182,076 705,643,926
Employee benefits expense 21 55,501,299 40,631,280
Finance cost 2,453,723 31,233
Depreciation and amortization expense 11 103,425,577 126,818,969
Other expenses 22 58.946 401 36,893,584

1V.|Total expenses 170,509,076 943,744,492

V.|Profit / (Loss) before tax (I1-1V) 39,158,917 (67,651,258)

VI.|Tax expense:
(1) Current tax - -
(2) Short provision for tax earlier year - 10,170
(3) Deferred tax - 353,711

VIL|Profit (Loss) after tax (V-VI)
VIIL|Earnings per equity share:
(1) Basic 27 0.85 (1.66)
(2) Diluted 27 0.85 (1.66)
Significant accounting policies 2
Notes on financial statements 3t034

The accompanying notes are an integral part of the financial statements

As per our report of even date attached

For Singhi & Co. For and on behalf of the board of directors

Chartered Accountants

(2 '
( w /
Sand upta Santosh Garg Nikita Sharma

Membership No. 071272 Director & CFO Director Company Secretary
(DIN: 00589505) (DIN: 07262936)

PDl;t: Munﬁ’ﬂiz S E F 2 0 ]6 Date:
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B4U BROADBAND (INDIA) PRIVATE LIMITED

Cash Flow Statement for the year ended on 31st March 2016

(Amount in Rs.)

Cash flows from operating activities

Net profit before tax 39,158,917 (67,651,258)
Adjustments for:

Depreciation & amortisation 103,425,577 126,818,969
Interest & dividend income (108,356) (492,262)
Finance cost 2,453,723 31,233
Interest on income tax refund (367,940) -
Provision for doubtful debts 2,335,119 -
Fixed assets w/off 4,966,976 -
Loss on sale of assets 154 =
Provisions for employee benefits 1,721,363 1,342,085
Operating Profit before working capital changes —
Working capital changes:

(Increase) / decrease in trade and other receivables (52,104,342) 13,485,838
Increase / (decrease) in trade payables (5,198.414) (51,166,499)
Increase / (decrease) in other current liabilities (27,352,759) 165,376,939
(Increase) / decrease in short term loans & advances (40,815,096) (50,388,259)
(Increase) / decrease in long term loans & advances (5,044 908) (40,691,743)
Increase / (decrease) in long term & short provisions 53,528) -

Cash generated from operations :

Direct taxes paid (net of refund) (1,214,580) (3,434,132)

Net cash flow from operating activities

B h flow investing activi
Purchase of fixed assets (95,409,594) (118,921,519)
Proceeds from sale of fixed assets 8,572 -
Interest & dividend income 476,296 492,262

Net cash flow from investing activities

C |Cash flows from financing activities

Issue of share capital - 100,000.000
Long-term borrowings 934 486 -
Short -term borrowings 56,533,256 (57,576,013)
Finance cost (2,453,723) (31.233)

Net cash flows from financing activities

Net increase/(decrease) in cash and cash equivalents (A+B+C) (18,108,801) 17,194 408
Cash and cash equivalents at beginning of period 32,066,693 14,872 285

Cash and cash equivalents at end of the year “
Notes:

(i) The Cash Flow Statement has been prepared under the indirect method as set out in Accounting Standard 3 on Cash Flow Statement
as specified under section 133 of the Companies Act, 2013 read with rule 7 of the Companies (Accounts) Rules, 2014 (as amended)

(i) Figures for the previous period have been regrouped / rearranged wherever found necessary.
As per our report of even date attached

For and on behalf of the board of directors

For Singhi & Co.

; St /

Sukhendra Lodha Sandeép Gupta Santosh Garg ikita Sharma
Membership No. 071272 Director & CFO Director Company Secretary
Place: Mumbai (DIN: 00589505)  (DIN: 07262936)

Date: * n 2 SEP Date:
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Notes to financial statements for the year ended 31st March, 2016

Note1l  Corporate information
B4U Broadband (India) Private Limited is a private company domiciled in India and incorporated under the provisions of the
Companies Act, 1956. The Company is engaged in business of broadcasting television channels in India. The company is also in
the business of trading of film rights, production of films and theatrical distribution of cinematography films. The company is a
wholly owned subsidiary of B4U Television Network India Limited.

Note2  Significant accounting policies
a Basis of accounting and use of estimates
i The financial statements are prepared under historical cost convention (except land carried on revalued amount), on accrual basis
of accounting in accordance with the accounting principles generally accepted in India and the provision of the Companies Act,
2013. The company has prepared these financial statements to comply in all material respects with the mandatory accounting
standards notified under section 133 of the companies Act 2013, read together with rule 7 of the Companies(Accounts) Rules,
2014.

ii The preparation of financial statements requires estimates and assumptions to be made that affect the reported amounts of assets
and liabilities on the date of the financial statements and the reported amount of revenues and expenses during the reported period.
Difference between the actual result and estimates are recognized in the period in which the results are known/materialized.

iii All assets and liabilities are classificd as current or non-current as per Company’s normal operating cycle and other criteria set out
in schedule I to the Companies Act, 2013. Based on the nature of products and the time between the acquisition of assets for
processing and their realization in cash and cash equivalents, 12 months has been considered by the Company for the purpose of

current/non current classification of asscts and liabilities.

o

Revenue Recognition

Advertisement revenue is recognized when the related advertisement or commercial is telecasted.

ii Subscription revenue from cable is recognized as per agreement terms with the distributors, provided there is no uncertainty as to
its ultimate collection.

iii Revenue from sales of services is recognized when the service is completed.

iv Commission income on distribution of films is recognized on collection/confirmation basis.

v Income on distribution of films is recognized on collection/confirmation basis from sub Distributors/exhibitors,

vi Interest Income is recognized on a time proportion basis taking into consideration the amount outstanding and the rate applicable.

Tangible & Intangible Fixed Assets

Tangible fixed assets are stated at their original cost added on revaluation less accumulated depreciation and include all expenses

relating to acquisition and installation.

ii Depreciation on tangible fixed assets is provided on Straight- Line Method at the rates specified in Schedule II of the Companies
Act,2013. Depreciation on addition/deletion during the year is provided on pro-rata basis from the date of purchase/upto the date
of sale.

iii All Capital assets with individual value less than Rs. 5000/- are depreciated fully in the month in which they are purchased.

iv Intangible Assets consisting of Film rights are stated at cost less amortization thercon.

Amortization on film rights

The company amortizes the cost of film rights over the useful life of the film or in proportion to the estimated gross revenue,

whichever is higher.

Further, the maximum useful life in case of all film rights is considered to be eight years. The amortization policy is explained as

under.

For films with a useful life of 8 years or above:

Fer the first 3 ycars 25 percent of cost p.a. from the date of commencement of exploitation or proportion of cost to the

estimated gross revenue, which ever is higher

For the next 5 years 5 percent p.a. of cost or proportion of cost to the estimated gross revenue, whichever is higher.

No amortization is done if the film rights have not been exploited for first three years from date of acquisition. The amortization is

done evenly over the balance useful life.

For films with estimated life of less than 8 years, amortization is spread evenly over the life of the right.

For films with estimated life of less than 8 years and are sold which were earlier capitalized under intangible assets, amortization

is spread cvenly over the life of the right or proportion of cost to the estimated gross revenue, whichever is higher.

[

<

For films which are purchased on basis of number of runs, the amortization is spread evenly over the number of runs upto the
useful life.

In case of sale of film rights which are earlier capitalized under intangible assets, the total realizations from the sale of such film
rights are recognized as revenue in the Statement of profit & loss and the remaining un-amortized value of such films rights is
recognized as amortization.
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Notes to finan S he year ended 31st March, 2016

Cost of film rights is ascertained as under:
a) Specific identification basis wherever possible.
b) In case multiple films are acquired, cost is allocated to each film on basis as estimated by the management.

vi Amortization of Theatrical Film Rights
Amortization is charged at 60% of the cost of film rights upon first theatrical release based on management estimates of revenue
from these rights. The remaining 40% is amortized over the remaining license period or based on management estimate on the
basis of future revenue potential as the case may be.

d Impairment of Assets
The Company assesses at each Balance Sheet date whether there is any indication that an asset may be impaired. If any such
indication exists, the Company estimates the recoverable amount of the asset. If such recoverable amount of the asset or the
recoverable amount of the cash generating unit to which the asset belongs is less than its carrying amount, the carrying amount is
reduced to its recoverable amount. The reduction is treated as an impairment loss and is recognized in the Statement of Profit and
Loss. If at the Balance Sheet date there is an indication that if a previously assessed impairment loss no longer exists, the
recoverable amount is reassessed and the asset is reflected at the recoverable amount.

Investments
Non Current Investments are stated at cost less provision, if any, for a decline other than temporary in the value of investments.
Current Investments are carried at lower of cost and fair value.

-

Foreign Currency Transactions

Transactions denominated in foreign currencies are recorded at the exchange rates prevailing at the date of transaction. Monetary
items denominated in foreign currency outstanding at the period end are translated at rates prevailing as on year end. The exchange
differences arising on settlement / translation or at the year end arc recognized in the Statement of Profit and Loss.

g Employee Benefits
Defined contribution plans
The Contribution to Employee Provident Fund is made to Regional Provident Fund Commissioner and the Company's
contribution thereto is charged to revenue every year. The Company’s contribution to Employee’s Pension Scheme 1995 is
charged to revenue every year.
Defined benefit plans
The company has Defined Benefit plans namely Gratuity and leave encashment for all employees, the liability for which is
determined on the basis of an actuarial valuation at the end of the ycar using the projected unit credit method. Actuarial gains and
losses are recognized immediately in the Statement of Profit and Loss as income or expense.

h Leases
Operating Lease
The company’s significant lcasing arrangements are in respect of operating leases of office premises. These leasing arrangements
are usually renewable on mutually agreed terms but are cancelable during the primary lease period. Lease payments in respect of
office premises are shown as Lease Rent in Note 22, Other expenses.

Earnings Per Share:

The Company reports basic and diluted earnings per share in accordance with Accounting Standard 20, “Eamings per Share”
issued by the ICAL Basic earnings per share is computed by dividing the net profit afier tax by the weighted average number of
equity shares outstanding during the year.

Accounting for Taxes:

Provision for Current tax is made based on the liability computed in accordance with the relevant tax rates and tax laws, Deferred
tax is recognized on the basis of timing differences arising between the taxable incomes and accounting incomes computed using
the tax rates and the laws that have been enacted or substantively enacted as of the balance sheet date. Deferred tax assets arc
recognized depending upon the certainty of its realization and reviewed for the appropriateness of their carrying values at each
balance sheet date.

—

k Provisions, Contingent Liabilities and Contingent Asscts
A provision is recognized when the Company las a present obligation as a result of past event and it is probable that an outflow of
resources embodying economic benefits would be required to settle the obligation and in respect of which a reliable estimate can
be made. Provisions are not discounted to their present value and are determined based on best estimates required to setie the
obligation at the balance sheet date. Provisions are reviewed at each balance sheet date and arc adjusted to cffect the current best
estimation, A contingent liability is disclosed if the possibility of an outflow of resources embodying tl.e economic benelfits is
remote or a reliable estimate of the amount of obligation cannot be made.
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N nancial statements for the year ended 31st March, 2016

Note 3 Share capital

Authorized

83,500,000 (previous year 83,500,000 ) Equity Shares of Rs. 10 each 835,000,000 835,000,000
Issued

46,010,200 (previous year 46,010,200) Equity Shares of Rs. 10 each 460,102,000 460,102,000
Subscribed & paid up

46,010,200 (previous year 46,010,200) Equity Shares of Rs. 10 each 460,102,000 460,102,000
Total 460,102,000 :

Yarticulars

Shares outstanding at the beginning of the year
Shares issued during the year

Shares bought back during the year

Shares outstanding at the end of the year

b Terms/Rights attached to equity share
The company has only one class of shares i.e. equity shares having a par value of Rs.10/- per share. Each shareholder of the equity
shares is entitled to one vote per share. In the event of the liquidation of the company, the holder of the equity share will be
entitled to receive remaining assets of the company, after distribution of all preferential amounts. The distribution will be in the
proportion of number of equity shares held by the shareholders. In case the dividend is proposed by the Board of Director the same
is subject to the approval of share holders in the ensuing Annual General Meeting.

¢ Share held by holding/ultimate holding company and/or their subsidiaries/associates
46,010,200 Equity Shares (Previous year 46,010,200 Equity Shares) are held by holding company B4U Television Network India
Limited and its nominee.

d Details of shareholders holding more than 5% shares in the comp

k ¢« at31 March 2

E . v > B e
Name of shar eholder : No. oCEE BT %0 No.

Ll | 568
SR WIS RE S S |5 Sharcs held S) | =" Share;

Television Network India Limited

(760,190,086)
68,015,139)
| = 0)8,225))

Less : Current maturity disclosed under other current liabilitics
Total

monthly instalments over a period of 3 years.
Note: There is no default, continuing or otherwise as at the balance sheet date, in repayment of above loan.
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Note 6 Long term provisions

Particular;

Provision for employee benefits
Gratuity

Leave encashment

Total

Note 7 Short-term borrowings (Unsecured

10U (R

4 210! \ 3

Y

192,506,213 135,972,957

(i) Total outstanding dues of micro enterprises and small enterprises
(ii) Total outstanding dues of creditors other than micro enterprises and small

mou

TDS payable 11,842,997 10,317,746
Salary payable 10,184,371 7,540,490
Provision for expenses 9,081,470 1,111,114
VAT payable 100,190 411,607
Service tax payable 30,351 -
Deposits 490,000 490,000
Current maturities of long term debts 470,294 -
Advance from related parties 218,475,151 250,269,503
Advance from others 13,887,533 11,774,657
Total B ;

Note 10 Short term provisions

Provision for employce benefits

Gratuity

Leave encashment

Total PERIREEe8207,503°}

Note 12 Non current investments (Unquoted at cost)
\ 8 al
|31 Marel

Amount (Rs.

Other investmets
Investment in equity instruments (Holding company M/s B4U Television Network
India Limited 13,194 (previous year 13,194) equity shares of Rs. 10 each)

Total
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Note 11 Tixed Assets

“Tangible

Previous Year

iPlanl and Equipment 45,574,717
Furnitarc and Fiatures 108,466
Office equipment 71,949
Computers 584,388
Vehicles 1,111,826
Total =
Previous Year 79
Intangible Assets
Copyrights, and patents
and other intellectual
property rights, scrvices| 22+0i5,240
and operating rights
Theatrical distribution| 159,023,840
rights

Total

vear ended Z1st March, 201

648,145

8,750
474,496
2,108,009

77.655,698

14,514,496

17,719,861
8,200
1,300

28,503,001
100,266
79,399
1,058,884
3219835

301,670,938

173,538,336

14,595,649
47,121
33,628

257,790
273,848

165,107,962

101,830,314

4443522
7858
22,775
296,841
193217

78,765,863

19,695,501

4,443,522
7,858
22,775
296,841
193,217

78,765,863

19,695,501

12,744,159
8,200
1,300

6,295,012
46,779
55,103

554,631
467,065

243873 825

121,525 815

22,207,989
53,487
24296

504,253
2,752,770

57,797,113

52,012,521

ANNUAL REPORT 2015-16

30,979,068
61,345
38,321

326,598
837.978

58,907,278

57,193,526
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: A 1

Note 13 Deferred tax assets (net)

Provision for gratuity
Provision for earned leave
Expenses of sec 43 B
Total deferred tax assets

Book/tax depreciation difference
Total deferred tax liability
Deferred tax asset *

* In the absence of virtual certainty supported by convincing evidence that the sufficient future taxable income will be available
against which such deferred tax asset can be realized, the Company has decided to recognize DTA only to the extent of DTL and
hence, the impact on the account is nil.

Note 14 Long term loans & advances (Unsecured, considered good unless otherwise stated)

Security deposits

Advance for film production & distribution
Less: Provision for doubtful advances
Total

Note 15 Trade receivables (Unsecured, unless otherwise stated)

a. Outstanding for a period exceeding six months from the date they became due

Considered good 14,199,529 3,473,860

Doubtful 4,869,485 4,724,007

19,069,014 8,197,867

Less: Provision for doubtful debts 4,869,485 4,724,007
Total (a) 14,199,529 3,473,860
b. Other Receivables

Considered good 216,029,333 176,985,779
Total (b) 216,029,333 176,985,779
Total (a)+(b) B 0.45¢

Note 16 Cash and cash equivalents

Balances with banks
On current account 13,952,792 32,032,003
Deposit with original maturity of less than 6 month - -
Cash on hand 5,100 34,690
Total - : 3 3

Security deposits

Advance for film production & distribution 78,134,312 39,500,000
Prepaid exp cable plac t fees 95,637,822 81,602,634
Prepaid expenses - other 23,785,174 14,715,825

Loan to employees 459,885 1,468,333

Advance paid to supplicrs 3,079,093 8,052,321

Cenvat credit (Input credit / available for utilization) 16,713,721 31,655,798
Advance payment against Income Tax (net) 16,862,024 15,647,444
Total 2,03 3
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Note 18 Revenue from operations

ANNUAL REPORT 2015-16

1

203,634,283

Sale of products 93,317,813

Sale of services 901,556,674 644,591,602
Total ! 4 d
Details of sale of products mount (R
Film rights-local 17,000,000 65,000,000
Film rights-exports - 38,784,325
Film distribution revenue 76,317,813 99,849,958
Total 93,317,813 203,634,283
Details of sae of services [ Amouat G A= Aot G ]
Advertisement sales 851,877,902 611,746,780
Cable subscription 8,706,488 10,227,875
Other subscription 1,959,170 357,700
Programming contents 21,575,920 17,506,583
TV productions services 6,192,000 2,432,000
Film production income 10,694,905 -
Commission-film distribution 550,289 2,320,664
Total 901,556,674 644,591,602

Note 19 Other income

Interest on income tax refund
Interest on short term bank deposits
Other income

Short and excess provisions w/back
Sundry balances w/back

Programming & content charges
Cable placement fees

Up linking charges

Play out charges

Commission - advertisement sales
Commission - distribution

Advertiscment & business promotion expenses
TV production expenses

Film distribution expenses

Other operating expenses

Total

‘l
| e y
1St viarch 2016

\mount (

137,992,990 131,471,379

460,784,606 430,227,826
16,646,782 30,314,370
8,450,827 9,940,026
4,486,645 2,111,058
1,305,973 1,534,181
3,092,535 7,179,345
13,942,855 7,145,573
60,766,243 61,326,070
,394,09:

Note 21 Employees benefits exp

(a) Salaries and incentives

(b) Contributions to provident fund & other funds
(c) Staff welfare expenscs

Total
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Note 22 Other expenses

Note 23

Note 24

Power & fuel

Rent

Repairs & maintenance
Insurance

Rates and taxes
Communication costs

Bank charges

Legal and professional fees
Travelling and conveyance
Printing and stationery
Payment to auditors*
Membership & subscription
Foreign exchange loss (net)
Miscellancous expenses
VAT expenses

Loss on sales of assets
Fixed assets w/off™*
Provision for doubtful debts
Total

201

'ment to auditors

325,028
1,907,712
272,594
887,731
1,391,442
902,629
95,264
3,834,181
4,947,530
68,640
570,000
1,100,000
35,183,660
157,740
154
4,966,976
2,335,

ANNUAL REPORT 2015-16

1k

288,634
1,694,815
253,413
406,164
4,433,039
941,288
85,508
3,398,225
5,120,451
91,300
475,000
1,100,000
17,800,925
602,713
202,108

** The company has changed its linear feed from horizontal to vertical thus the setup boxes has become obsolete and the same has
been written off.

As at 31st March, 2016, the Company has accumulated losses amounting to Rs. 789,046,307/- (previous year Rs, 828,205,225),
which is far in excess of its Sharc capital of Rs. 460,102.000/«previous year Rs.460,102,000/-). However, the company has
gencrated profit of Rs. 39,158,918/~ in the financial year 2015-16 and the Company has additional growth of revenue from
programming contents along with the existing activities of television channel basiness and also having regard to the fact that the
holding company, B4U Television Network India Limited and holding company of holding company M/s. LMB Holdings
(Mauritius) Limited has agreed to support the Company technically, financially, operationally and functionally, the accounts are
continued to be prepared on a going concern basis.

There is no contin

Claims against the pany by Indian Peffrming Rights Society (IPRS)

29,181,600

Claims in respect of Income Tax (TDS) where the issues were decided in favour of the

Company and for which the department is in further appeal

24,679,660

Note 25 Capital and other commitments

b Estimated amount of other commitments not provided for, as they are not due, are Rs. Nil (previous year Rs. Nil).

a Estimated amount of contracts remaining to be executed on capital account and not provided for are Rs. Nil (previous year Rs. Nil)
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Additional information required to be given pursuant to Part II of Schedule 111 of the Companies Act, 2013 is as follows:

Note 26 a Earnings in foreign currency (on accrual basis)

01
.

32,919,441 17,639,798
11,865,153 129,383,576

£ 4784 4

- 16,646,782
25,762,750,
825,074

Note 27 g per share — basic & diluted for the year calculated as under

‘Particul 5-16 .
Loss used as numerator for the calculation of basic & diluted earnings per share 3 "~ (68,015,139)
:;’::Smed average number of shares used in computing basic & diluted earnings per 46,010,200 40,886912

Earning per Shares (Rs.) (basic & diluted)

Note 28 Related party disclosures
a Particulars of holding, subsidiary and associate companies

Name of the related party Nature of relationship

BA4U Television Network India Limited Holding Company

LMB Holdings (Mauritius) Limited. Holding Company of Holding Company

LMB Holdings Limited (IOM) Ultimate Holding Company

B4U Network (Europe) Limited Subsidiary of Ultimate Holding Company
b Key Managerial Personnel

Name of the Related Party Nature of Relationship

Mr. Sandeep Gupta Director & CI'O

Mrs. Natasha D'souza Director

Mr. Santosh Garg Director (from 21st August 2015)

¢ The following transactions was carried out during the year with related parties in the ordinary course of business:

e > onnt

s

-

Purchase of programming contents & film rights

B4U Television Network India Limited 38,426,817 39,669,664

Sale of programming contents

LMB Holdings (Mauritius) Limited 21,575,920 17,506,583

Agent commission paid/payable

BAU Television Network India Limited 1,305,973 1,534,181

B4U Network (Europe) Limited 248,491 2,996,168

Loans taken

BAU Television Network India Limited 116,900,000 22,500,000

Loans repaid

B4U Television Network India Limited 62,000,000 80,104,123

Sale of film rights

LMB Holdings (Mauritius) Limited - 38,784,325

Film distribution income

B4U Network (Curope) Limited 4,969,824 26,827,603

Film distribution expenses

B4U Network (Europe) Limited 14,570,340 5,705,319

Interest paid

B4U Television Network India Limited 2,434,543 31,233

Agent commission received

B4U Network (Europe) Limited 233,975 133,215

NN

7
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d Amount Outstanding as at 31st March, 2016
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21,444,332 16,699,256

297,888,517 281,083,453

B4U Television Network India Limited 192,506,213 135,972,957
Advance against programming content/films

LMB Holdings (Mauritius) Limited 17,291,262 61,962,075

LMB Holdings Limited(I0M) 66,332,900 50,072,640

Note -29 Segment Reporting
Information about Prima

REVENUE
Revenue From Operations (External) 862,543,560 87,563,007 17,000,000 21,575,920 6,192,000 994,874,487
(622,332.355)]  (102,170.622)] (103,784,325)]  (17,506.583)]  (2,432,000)]  (848,225,885)
RESULTS
Segment Results 70,538,912 (9,432,264)] 13,135,000 2,814,250 (7,750,855) 69,305,044
(-115,287,499) | (-22,391,061) [  (67.041,825) (2,383,467)[ (-4.713.573) | (-73.066.841)
Unallocated Expenditure (Net of income) (30,622,422).
(4,923.321)
Operating Profit / (Loss) 38,682,622
(-68,143,520)
Interest Income 476,296
(492,262)
Taxation for the year -
(-363,881)
Net Profit / (Loss) 39,158,918
(-68,015,139)
Other Information
Segment Assets 424,772,948 | 131,891,720 5.195.100 - 12,023,833 573,883,601
(364.491,145)]  (88,386,122)]  (1.154.004) ()| (22,732,595)]  (476,763.866)
Unall d Corporate Assets 48,125,462
(79,501,875)
Total Assets 424,772,948 | 131,891,720 5,195,100 - 12,023,833 622,009,063
(364.491,145)]  (88,386,122)]  (1,154,004) ()| (22,732.595)]  (556.265,741)
Segment Liabilities 500,177,372 | 149,116,575 4,950,000 - - 654,243,947
(485,123,406)]  (148,248,557)[  (10,461,606) (-) ()| (643,833,629)
Unall d Corporate Liabilities 296,709,422
(280.535.336)
Total Liabilities 500,177,372 [ 149,116,575 4,950,000 - - 950,953,369
(485,123,466)]  (148,248.557)  (10.461,606) (-) ()| (924,368.966)
Capital Expenditure
For Segment [ 80,895.008 14,514,496 - - - 95,409,594
| (57.917919)]  (60,973.600) (-) (-) ()| (118,921,519)
Depreciation & Amortisation Exp
For Seg: | 83730076 [ 19695501 | - | - | - | 103425577
| (13008.727)]  (53.710.242)] [ )| ()] (126,818,969)
Previous year figures are stated in bracket
Note:
1. Business Segment
The has considered "busi " as primary reporting segment for discl Company has identified the following segments:

a Television - It inchades ir time sale, cable subscription and ofher related revenue.
b. Film Distribution - It includes theatrical distribution of films in overseas temitory.

c. Sale of Film Rights.

d. Programming content.
¢. TV Production.

The above business segments have been identified considering:
a. The nature of products & services.

b. The different risks & returns.

2. There are no inter segment sales

3.(;“' r“ .F_ t-S d Jn, t
Information about Geographical Segment Revenue

Country/Territor,

india 950,089,893

(RS

701,202,511

Overseas 44,784.59%4
Total : 7

As it is not possible to allocate exg

liabilities under geographical segment are not given.

147.023,374

hence the segment results, assets and




B4U BROADBAND (INDIA) PRIVATE LIMITED ANNUAL REPORT 2015-16

es n r ended 31st March, 2016

Note 30 Employee Benefits
i Defined contribution plans — provident fund
During the year, the company has recognized the following amounts in the statement of profit and loss
- Employer’s contribution to provident fund Rs. 4,01,796

ii Pension plans
During the year, the company has recognized the following amounts in the statement of profit and loss
- Employer’s contribution to employee’s Pension Scheme 1995 Rs. 3,07,255
iii Defined benefit plans (non-funded)
a The amount recognized in Balance Sheet are as follows:

T PR [
Particulars .

Present value of defined el
obligation

- Wholly unfunded 2,930,096 2,039,237 2,296,054 1,519,078
Less : Fair value of plan assets - - - -
Amount to be recognized as liability or 2,930,096 2,039,237 2,296,054 1,519,078
(asscts)
B |Amount reflected in the Balance Sheet
Liabilities 2,930,096 2,039,237 2,296,054 1,519,078
Assets - - - -
Net liability / (assets) 2,930,096 2,039,237 2,296,054 1,519,078

b.The amounts recognized in the Statement of Profit and Loss are as follows:
Particulars =3 ity Plan

Current service cost
Interest cost
Expected (return) on plan assets
Actuarial losses / (gain)
I:unl included in employee cost (Refer note
no. 21)

c¢.The change in the present value of defined benefit obligation representing reconciliation of opening and closing balances thereof
are as follows:

Particulars

’
Opening balance of the present value of defined
benefit obligation
Add: Current service cost

Add: Interest cost

Add:/(less): actuarial losses / (gains)

Less: Benefits paid

Add: Past service cost

Closing balance of the present value of defined
benefit obligation

d. In Accordance with Accounting Standard 15 (revised 2005), actuarial valuation was done in respect of the aforesaid defined
‘benefit plans’ based on the following assumptions —

“Particulars’ Employee’s Gratuity Fund : Leave Encashm
pParticulars ST i yee's Gratuity Fund | :

.o

Date of valuation 31.03.2016 31.03.2016
Retirement Age 58 Years 58 Years
Withdrawal rates Age Related Age Related
Rate of discounting 8.06% 8.06%
Future salary rise 5% 5%
Attrition rate 2% 2%
Mortality table Indian Assured Lives Mortality (2006-08)
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Note 31 Operating lease
The aggregate lease rentals for operating leases for the period aggregate to Rs.19,07,712/- (Previous ycar: Rs. 16,94,815/-).
The total of future minimum lease payment commitments under non-cancellable operating lease agreement are nil.

Note 32 The information as required to be disclosed as defined in the Micro, Small and Medium Enterprises Development Act, 2006 has been
determined to the extent such parties have been identified on the basis of the information available with the Company There are no
Micro, Small and Medium Enterprises (MSME) to whom the Company owes dues which are outstanding for more than 45 Days as at
31st March 2016.

Note 33 In the Opinion of the management and to the best of its knowledge and belief, the value on realization of current assets, loans,
advances and payment of current liabilities and provisions in the ordinary coursc of business would not be less/ more, than the amount
at which they are stated in the Balance sheet.

Note 34 Previous year figures have been regrouped / rearranged wherever necessary to confirm to current years classification.

As per our report of even date attached

Fog Singhi & Co. For and on behalf of the Board

o

p Gupta  Santosh Garg Nikita Sharma
Director & CFO  Director Company Secretary
(DIN: 00589505) (DIN: 07262936)
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Suktiendra Lodha
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