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Independent Auditor’s Report
To the Members of

B4U Broadband (India) Private Limited.

Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of B4U Broadband (India)
Private Limited (‘the Company’), which comprise the Balance sheet as at 31 March 2017, the
Statement of Profit and Loss and the Cash Flow Statement for the year then ended, and a summary
of significant accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of these
standalone financial statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Accounting Standards specified under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone financial statements based on our
audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement. An audit involves performing procedures to obtain audit evidence
about the amounts and the disclosures in the financial statements. The procedures selected depend
on the auditor’s judgment, including the assessment of the risks of material misstatement of the

RiNg those risk assessments, the auditor
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considers internal financial control relevant to the Company’s preparation of the standalone
financial statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the
Company’s Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2017 and its profit and its
cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure A”, a statement on the matters specified in the paragraph 3 and 4 of the order.

2. Asrequired by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

c) The balance sheet, the statement of profit and loss and the cash flow statement dealt with
by this Report are in agreement with the books of account;

d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014;

e) On the basis of the written representations received from the directors as on 31 March 2017
taken on record by the Board of Directors, none of the directors is disqualified as on 31
March 2017 from being appointed as a director in terms of Section 164 (2) of the Act;

f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B”; and

g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:




i.  The Company has disclosed the impact of pending litigations on its financial position in
its standalone financial statements as referred to in Note 24 of the financial statements.

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii.  There are no amounts required to be transferred to investor education and protection
fund in accordance with the relevant provisions of the Companies Act, 1956 (1 of 1956)
and rules made there under.

iv.  The Company has provided requisite disclosures in Note 32 of the standalone financial
statements as regards its holding and dealings in Specified Bank Notes as defined in the
Notification S.0. 3407 (E) dated November 8, 2016 of the Ministry of Finance, during
the period from November 8, 2016 to December 30, 2016. Based on audit procedures
performed and the representations provided to us by the management we report that
the disclosures are in accordance with the books of account maintained by the
Company.

For Singhi & Co.
Chartered Accountants
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errdr’a/Lodh/a‘:

Partner
Membership No. 071272

Place: Mumbai

Date:  — 1 SEP 2017




Annexure - A to the Independent Auditors’ Report

The Annexure referred to in Independent Auditors’ Report to the members of the Company on the
standalone financial statements for the year ended 31 March 2017, we report that:

(i) (a)According to the information and explanations given to us, the Company has maintained
proper records showing full particulars including quantitative details and situation of fixed
assets.

(b)According to the information and explanation given to us, the Company has carried out
physical verification of fixed assets. No material discrepancies were noticed in physical
verification performed.

(c) According to the information and explanations given to us, the Company does not own any
immovable property; accordingly the clause is not applicable to the Company.

(i)  The Company is engaged in the business of broadcasting television channels, trading of film
rights and theatrical distribution of cinematography films and it is not having any inventory.
Accordingly, paragraph 3 (ii) of the Order in not applicable to the Company.

(iii) In our opinion and according to the information and explanations given to us, the Company has
not granted any loans, secured or unsecured to companies, firms or Limited Liability
Partnerships or other parties covered in the register maintained under section 189 of the Act.
Accordingly paragraph 3(iii) of the Order is not applicable to the Company.

(iv)  In our opinion and according to the information and explanations given to us, the Company has
not granted any loans or provided any guarantees or security to the parties covered under
Section 185 of the Act. The Company has complied with provisions of Section 186 of the Act in
respect of loans, investments, guarantee and security.

(v)  According to the information and explanations given to us, the Company has not accepted any
deposits from public within the meaning of sections 73 to 76 of the Act and the rules framed
there under.

(vi) According to the information and explanation given to us, the maintenance of cost records as
specified by the Central Government under sub-section (1) of Section 148 of the Companies Act,
2013 is applicable to the Company. The Company is in the process of updating such records and
hence we have not made examination of cost records.

(vii) (a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/ accrued in the books of
account in respect of undisputed statutory dues including Provident Fund, Employee’s State
Insurance, Income-tax, Sales-tax, Service Tax, Duty of customs, Duty of excise, Value Added
Tax, Cess and other material statutory dues have generally been regularly deposited during
the year by the Company, except for few minor delays, with the appropriate authorities.




(viii)

(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

According to the information and explanations given to us, no undisputed amounts payable
in respect of Provident Fund, Employees’ State Insurance, Income Tax, Sales Tax/Value
Added Tax, Wealth Tax, Service Tax, Customs Duty, Excise Duty and any other material
statutory dues were in arrears as at 31st March, 2017 for a period of more than six months
from the date they became payable.

(b) According to the information and explanations given to us, there are no dues outstanding of
Sales Tax, Income Tax, Service Tax, Custom duty, Wealth Tax, Excise duty and Cess on
account of any dispute.

In our opinion and according to the information and explanations given to us, the Company has
not defaulted in the repayment of loans or borrowings to financial institution, banks,
government and dues to debenture holders.

No amounts are raised by way of initial public offer or further public offer and term loan and
thus reporting under paragraph 3 (ix) related to utilization of the same is not applicable to the
Company.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practice in India, and according to the
information and explanations given to us, we have neither come across any instance of material
fraud by the Company or on the Company by its officers or employees noticed or reported
during year nor have been informed of any such case by the Management.

As the Company is a private limited company, provisions of the Section 197 of the Companies
Act, 2013, related to managerial remuneration are not applicable to the Company.

According to the information and explanations given to us, the Company is not a “Nidhi
Company” as prescribed under Section 406 of the Act. Accordingly, paragraph 3 (xii) of the Order
is not applicable to the Company.

According to the information and explanations given to us, all transactions with related parties
have been done in compliance with provisions of Section 177 and 188 of the Act, and have been
suitably disclosed in the Financial Statement as required by the applicable accounting standards.

The Company has made private placement of equity shares during the year and has complied
with the provisions of the Companies Act, 2013. According to the information and explanation
given to us and based on our examination of the records of the Company, amount raised have
been used for the purposes for which the funds were raised.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors
or persons connected with directors.




(xvi)  According to the information and explanations given to us, the Company is not required to be
registered under Section 45-1A of the Reserve Bank of India Act, 1934.

For Singhi & Co.
Chartered Accountants
Firm’s Registration No. 302049E

uk nm

Partner
Membership No. 071272

Place: Mumbai

- 1 SEP 2017

Date:




Annexure - B to the Independent Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We were engaged to audit the internal financial controls over financial reporting of B4U Broadband
(India) Private Limited (“the Company”) as of March 31, 2017 in conjunction with our audit of the
Standalone Financial Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on “the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (“ICAI”). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit conducted in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, to
the extent applicable to an audit of internal financial controls, both issued by ICAl. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal controls based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial control system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the rellablhty of fmancual reporting and the preparatlon of fmancual




company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of
the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial controls over financial reporting may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial control
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2017, based on the internal controls over financial reporting
criteria established by the Company considering the essential components of internal controls stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by ICAI.

For Singhi & Co.
Chartered Accountants
Firm's Registration No. 302049E

e ke Logha. "
Partner
Membership No. 071272

Place: Mumbai

Date: -1 SEP 2017




B4U BROADBAND (INDIA) PRIVATE LIMITED

Balance Sheet as at 31st March, 2017

1|Shareholders funds
(a) Share capital 3 829,915,750
(b) Reserves and surplus 4 (595.671,145)
2|Non-current liabilities
(a) Long-term borrowings 5 416,667
(b) Long-term provisions 6 5.956.704
3|Current liabilities
(a) Short-term borrowings 7 115.944.847
(b) Trade payables 8
(i) Total outstanding dues of micro enterprises and small enterprises -
(i1) Total outstanding dues of creditors other than micro enterprises and 221.642.639
(c) Other current liabilities 9 70.937.336
(d) Short-term provisions 10 783,588
TOTAL
I. [ASSETS
1|Non-current assets
(a) Fixed assets 11
(i)  Tangible assets 21.839.615
(i)  Intangible assets 78.513.336
(b) Non-current mvestments 12 131,940
(¢c) Deferred tax assets (net) 13 -
(d) Long-term loans and advances 14 7.078.664
2|Current assets
(a) Trade receivables 15 267.948.266
(b) Cash and cash equivalents 16 17.895.190
(c) Short-tenm loans and advances 17 256,519,375
TOTAL
Significant accounting policies 2
Notes on financial statements 31036
The accompanying notes are an integral part of the financial statements
As per our report of even date attached
ForSh;H&Co. For and on behalf of the board of directors

Director & CFO Director

Membetship No 071272

(DIN: 00589505) (DIN: 07262936)

3 1AUG 2017
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Sa Gupta Santosh Garg
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460.102.000
(789.046.307)

934,486
4.928.557

192.506.213

487,724.163

264.562.358
297,593

25,542,795
109.809.634
131.940

7.145.908

230.228.862
13,957,892
235.192.032
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B4U BROADBAND (INDIA) PRIVATE LIMITED

Statement of Profit and loss for the year ended 31st March, 2017

ANNUAL REPORT 2016-17

(Amount in Rs.)

L |{Income
Revenue from operations 18 1,098,233.871 994 874 487
Other income 19 7,051,980 14,793,506
I1.|Total Revenue
IIL |Expenses
Purchases of film rights- trading 27.190.840 -
Operating expenses 20 817.821.683 750.182.076
Employee benefits expense 21 58.624.752 55.501.299
Finance cost 22 4.772.099 2.453.723
Depreciation and amortization expense 11 75.479.972 103,425,577
Other expenses 23 38,633.196 58.946.401
IV.|Total expenses
V.|Profit / (Loss) before tax (II-IV) 82.763.309 39.158.917
VL |Tax expense:
(1) Current tax - -
(2) Adjustment of tax relating to earlier periods 332272 -
(3) Deferred tax - =
VILpro L) e e (V1) .2 E—_
VIIL |Earnings per equity share:
(1) Basic 27 131 0.85
(2) Diluted 27 1.31 0.85
Significant accounting policies 2
Notes on financial statements 31036
The accompanying notes are an mntegral part of the financial statements
As per our report of even date attached
For Singhi & Co. For and on behalf of the board of directors
Chartered Accountants
Firm Registration No. 302049E QGHI &
4 Lo
Sukhendra Lodha Sandéep Gupta Santosh Garg Nikita Sharma
Partner Director & CFO Director Company Secretary
Membership No. 071272 (DIN: 00589505)  (DIN: 07262936) =
Place: Mumbai /’—N D//\/;f N
bec - SEP 2017 < 31M6 2017 (/ng /
= /
A& ,\"//
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B4U BROADBAND (INDIA) PRIVATE LIMITED

Cash Flow Statement for the year ended on 31st March 2017

Net profit before tax
Adjustments for:
Depreciation & amortisation

Interest income

Finance cost

Provision for doubtful debts

Fixed assets written off

Loss on sale of assets

Provisions for employee benefits

Operating Profit before working capital changes
‘Working capital changes:

(Increase) / decrease in trade and other receivables
Increase / (decrease) in trade payables

Increase / (decrease) in other current liabilities
(Increase) / decrease in short term loans & advances
(Increase) / decrease i long term loans & advances
Increase / (decrease) in long term & short provisions
Cash generated from operations

Direct taxes paid (net of refund)

Net cash flow from operating activities

Purchase of Tangible Assets

Purchase of Intangible Assets

Proceeds from sale of fixed assets
Interest income

Net cash flow from investing activities

Cash flows from financing activities

Issue of share capital
Borrowings- vehicle loan ( net of repayment )
Loan from holding company
Repayment of loan to holding company
Finance cost

Net cash flows from financing activities

Cash and cash equivalents at beginning of peniod
Cash and cash equivalents at end of the vear

82.763.309

75.479.972
(1.832.524)
4.772,099

448,138
4,354,308
384.950
2.143.994

(38.167.542)
(266.081.524)
(193.672,547)
(24.984.520)
(265.028)

Net increase/(decrease) in cash and cash equivalents (A+B+C)

629.852))

ANNUAL REPORT 2016-17

39.158.917

103,425,577
(476.296))
2453723
2,335,119
4,966,976
154
1.721.363

(52.104.342)
(5.198.414)
(27.823,053)
(40.815.096)
(5.044.908)
53,528

3.657.176 (1,214,580
(6,093.270) (3.239,400)
(41.993,270) (92,170,194))
2.866,789 8,572
1.832.524 476,296
480.757.875 =
(470.294) 1.404.780
91,500,000 116.900.000
(166.400.000) (62,000,000)

6.433.465

3.937.298

Notes:
@

(i1)

13,957,892

The Cash Flow Statement has been prepared under the indirect method as set out n Accounting Standard 3 on Cash Flow Statement as

specified under section 133 of the Companies Act, 2013 read with rule 7 of the Companies (Accounts) Rules. 2014 (as amended).

Figures for the previous period have been regrouped / rearranged wherever found necessary.

As per our report of even date attached

For Singhi & Co.
Chartered Accountants

Firm R

Date:

Membership No. 071272
Place: Mumbai

giftration No. 302049E

- 1 SEP 2011

(DIN: 00589505)

™3 1AUG 2017

For and on behalf of the board of directors

Santosh Garg
Director
(DIN: 07262936)




B4U BROADBAND (INDIA) PRIVATE LIMITED ANNUAL REPORT 2016-17

stat s for X 7

Note 1 Corporate information
B4U Broadband (India) Private Limited is a private company domiciled m India and mcorporated under the provisions of the
Companies Act. 1956. The Company is engaged in busi of broadcasting television channels in India. The company is also in

the business of trading of film rights. production of films and theatrical distribution of cinematography films. The company is a
wholly owned subsidiary of B4U Television Network India Limited

Note 2 Significant accounting policies
a Basis of accounting and use of estimates
i The financial statements are prepared under historical cost convention (except land camed on revalued amount), on accrual basis
of accounting in d. with the ing principles g 11y pted in India and the provision of the Companies Act,
2013. The company has prepared these financial statements to comply in all material respects with the mandatory accounting
standards notified under section 133 of the companies Act 2013, read together with rule 7 of the Companies{Accounts) Rules,

2014,

it The preparation of financial statements requires estimates and assumptions to be made that affect the reported amounts of assets
and liabilities on the date of the financial statements and the reported amount of revenues and expenses during the reported period.
Difference between the actual result and estimates are recognized in the period in which the results are known/materialized.

iti All assets and liabilities are classified as current or non-curent as per Company’s normal operating cycle and other criteria set out
in schedule I1I to the Companies Act, 2013. Based on the nature of products and the time between the acquisition of assets for
processing and their realization in cash and cash equivalents. 12 months has been considered by the Company for the purpose of
current/non current classification of assets and liabilities.

b Revenue Recognition

Advertisement revenue is recognized when the related advertisement or commercial is telecasted

ii Subscription revenue from cable is recognized as per agreement terms with the distributors. provided there is no uncertainty as to
its ultimate collection.

iii Revenue from sales of services is recognized when the service is completed.

Commission income on distribution of films is recognized on collection/confirmation basis.

v Income on distribution of films is recognized on collection/confinnation basis from sub Distributors/exhibitors.

vi Interest Income is recognized on a time proportion basis taking into consideration the amount outstanding and the rate applicable.

-

=

L]

Tangible & Intangibie Fixed Assets

Tangible fixed assets are stated at their original cost added on revaluation less accumulated depreciation and mclude all expenses

relating to acquisition and mstallation.

1 Depreciation on tangible fixed assets is provided on Straight- Line Method at the rates specified mn Schedule II of the Compamies
Act.2013. Depreciation on addition/deletion during the year is provided on pro-rata basis from the date of purchase/upto the date
of sale.

iti All Capital assets with individual value less than Rs. 5000/- are depreciated fully in the month in which they are purchased.

iv Intangible Assets isting of Film rights are stated at cost less amortization thereon.

vV Amortization on film nights:

The company amortizes the cost of film rights over the useful life of the film or in proportion to the estimated gross revenue,

whichever is lugher.

Further, the maximmm useful life in case of all film nights is considered to be eight years. The amortization policy is explained as
under,

For films with a useful life of 8 years or above:

For the first 3 years 25 percent of cost p.a. from the date of of exploitation or proportion of cost to the

estimated gross revenue, which ever is higher.
For the next 5 years S percent p.a. of cost or proportion of cost to the estimated gross revenue. whichever is higher.
No amortization is done if the film rights have not been exploited for first three years from date of acquisition. The amortization is
done evenly over the balance useful life.
For films with estimated life of less than 8 years. amortization 1s spread evenly over the life of the right.
For films with estimated life of less than 8 years and are sold which were earlier capitalized under intangible assets, amortization
is spread evenly over the life of the right or proportion of cost to the estimated gross revenue, whichever is higher.

For films which are purchased on basis of number of runs. the amortization is spread evenly over the number of runs upto the
useful life,

In case of sale of film nights which are earlier capitalized under mtangible assets. the total realizations from the sale of such film
nights are recognized as revenue i the Statement of profit & loss and the remammng un-amortized value of such films nghts i1s
recognized as amortization.

Cost of film rights 1s ascertained as under:

a) Specific identification basis wherever possible.

b) lncasemulh'pleﬁlunmuquhtiwﬂisaﬂou!edloeachﬁknmbsisasesﬁmkdbylh:mgana}t.m
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Notes to financial statements for the vear ended 315t March, 2017

vi Amortization of Theatrical Film Rights
Amortization is charged ar 60% of the cost of film rights upon first theatrical release based on management estimates of revenue
from these rights. The remaining 40% is amortized over the remaining license period or based on management estimate on the
basis of future revenue potential as the case may be.

d Impairment of Assets
The Company assesses at each Balance Sheet date whether there is any indication that an asset may be impaired. If any such
indication exists. the Company estimates the recoverable amount of the asset. If such recoverable amount of the asset or the
recoverable amount of the cash generating unit to which the asset belongs is less than its carrying amount, the carrying amount is
reduced to its recoverable amount. The reduction is treated as an impairment loss and is gnized in the Sta of Profit and
Loss. If at the Balance Sheet date there is an indication that if a previously assessed impairment loss no longer exists. the
recoverable amount is reassessed and the asset is reflected at the recoverable amount.

Investments
Non Current Investments are stated at cost less provision. if any. for a decline other than temporary m the value of investments.
Current Investments are carried at lower of cost and fair value.

~

-

Foreign Currency Transactions

Ti 1ons d mated in foreign currencies are ded at the exchange rates prevailing at the date of transaction. Monetary
items denommated m foreign currency outstanding at the period end are translated at rates prevailing as on year end. The exchange
differences ansing on settlement / translation or at the year end are recognized in the Statement of Profit and Loss.

g Employee Benefits
Defined contribution plans:
The Contribution to Employee Provident Fund is made to Regional Provident Fund Commussioner and the Company’s
contribution thereto is charged to revenue every year. The Company’s contribution to Employee's Pension Scheme 1995 is
charged to revenue every year.
Defined benefit plans:
The company has Defined Benefit plans namely Gratuity and leave encashment for all employees, the liability for which is
determined on the basis of an actuarial valuation ar the end of the year using the projected unit credit method. Actuarial gains and
losses are recognized immediately in the Statement of Profit and Loss as income or expense.

h Leases
Operating Lease
The company’s significant leasing arrangements are in respect of operating leases of office premises. These leasing arrangements
are usually renewable on mutually agreed terms but are cancelable duning the primary lease period. Lease payments in respect of
office premises are shown as Lease Rent in Note 23. Other expenses.

i Earnings Per Share:
The Company reports basic and diluted eamings per share in dance with A ting Standard 20, “Earmungs per Share”
issued by the ICAIL Basic eamings per share is computed by dividing the net profit after tax by the weighted average ber of
equity shares outstanding during the year.

} Accounting for Taxes:

Provision for Current tax is made based on the liability computed in accordance with the relevant tax rates and tax laws. Deferred
tax is recognized on the basis of timing differences arising between the taxable incomes and accounting incomes computed using
the tax rates and the laws that have been enacted or substantively enacted as of the balance sheet date. Deferred tax assets are
recognized depending upon the certamnty of its realization and reviewed for the appropriateness of their carrying values at each
balance sheet date.

k Provisions, Contingent Liabilities and Contingent Assets
A provision is recognized when the Company has a present obligation as a result of past event and it is probable that an outflow of
resources embodying economic benefits would be required to settle the obligation and in respect of which a reliable estimate can
be made. Provisions are not di ted to their p value and are determined based on best estimates required to settle the
obligation at the balance sheet date. Provisions are reviewed at each balance sheet date and are adjusted to effect the current best
estimation. A contingent liability is disclosed if the possibility of an outflow of resources embodying the economic benefits is
remote or a reliable estimate of the amount of obligation cannot be made.
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Notes to financial statements for the vear ended 315t March, 2017

§35,000.000
829.915.750

829.915.750

Shares outstanding at the end of the year

b Terms/Rights attached to equity share
The company has only one class of shares 1. equity shares having a par value of Rs.10/- per share. Each shareholder of the equity
shares is entitled to one vote per share. In the event of the liquidation of the company. the holder of the equity share will be
entitled to receive remaining assets of the company. after distribution of all preferential amounts. The distnbution will be  the
proportion of number of equity shares held by the shareholders. In case the dividend is proposed by the Board of Director the same
1s subject to the approval of share holders m the ensumng Annual General Meetng.

¢ Share held by holding/ultimate holding company and/or their subsidiaries/associates
82,991,575 Equity Shares (Previous year 46,010.200 Equity Shares) are held by holding company B4U Television Network India
Limited and its nominee.

d Details of shareholders h more than 5% shares in the

B4U Television Network India Limited 82,991,575 46.010.200

Note 4 Reserves & s us

Note 5 Lon

Total

Less : Current maturity disclosed under "other current liabilities"

‘Carlomtakenﬁvaxstkamlednsseanvdbyhypoﬂucntmof\'dnde ire:
ts of Rs. 48.800/- over a period of 2 years.

967%whnchnsmplyahlem monthly

Opening balance - -
Add : Securities premium received during the year 110,944,125 -
Closing balance 110,944,125 -
[b. Surplus

Opeming balance (789.046,307) (828.205,225)
Add: Net profit/(loss) for the current year 82,431,037 39.158.918
Closing balance ,615,27 ,046,30
Total

934,486 1.404,780
517,819 470,294
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115,944,847 192.506.213

Note 8 Trade pavables

Trade payables :

(i) Total outstanding dues of micro enterprises and small enterprises (Refer note 33)

221,642,639

Note 9 Other current liabilities

TDS payable

Salary payable

Incentive & bonus payable
Payable for expenses

VAT payable

Service tax payable

Deposits

Curent maturities of long term borrowings
Advance from related parties
Advance from others

Total

8,136,095
3.532.739
6.868.958
2.864.345
22.466
490.000
517.819
40.379.174
8,125,740

Note 10 Short term provisions

444472
339.116

Note 12 Non current investments (Unquoted at cost)

Other investments

Total

Investment in equity mstruments (Holding company M/s B4U Television Network
India Limited 13,194 (previous year 13.194) equuty shares of Rs. 10 each)

487,724.163

11,842,997
2,981,593
7,202,778
9.081.470
100.190
30.351
490,000
470,294
218.475.151

13,887,533

63.195
234.398
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Note 11 Fixed Assets

a  |Tangible Assets

Plant and Equipment 28,503,001 4,932,669 8.060.280 25,375,390 6,295,012 4,037,258 3,705,973 6,626,297 18,749,093 22.207.989
Fumiture and Fixtures 100,266 - - 100,266 46,779 7.858 - 54,637 45,629 53487
Office equipment 79.399 791,980 - 871,379 55,103 90,012 - 145,115 726,264 24,296
Computers 1,058,884 368,621 - 1,427,505 554,631 350,517 - 905,148 522,357 504253
Vehicles 3,219,835 - 1,111,826 2,108,009 467,065 351,284 311,737 1,796,272 2,752,770

Total
Previous Year

b |Intangible Assets

Copyrights, and paten
and  other intellectua
property rights, service 301670938 | 41,993,270 2,646,525 341017683 | 243873825 | 53.396,593 < 297270418 43,747,265 57.797.113

and operating rights*

Theatrical distributi
rights

173,538,336 173,538,336 121,525,815 17,246,450 - 138,772,265 34,766.071 52,012,521

Total
Previous Year
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Note 13 Deferred tax assets (net)

Total deferrved tax assets

Total deferred tax liability
Deferred tax asset *

ANNUAL REPORT 2016-17

2.381.454

* In the absence of virmal certainty supported by convincing evidence that the sufficient future taxable mcome will be available

against which such deferred tax asset can be realized. the Company has decided to recognize DTA only to the extent of DTL and

hence. the impact on the account is nil.
Note 14 Long term loans & advances (Unsecured, considered good unless otherwise stated)

Security deposits

Advance for film production & distribution
Less: Provision for doubtful advances
Total

7.078.664
6,512,843
6.512.843

Note 15 Trade receivables (Unsecured, unless otherwise stated)

a. Outstanding for a period exceeding six months from the date they became due

Considered good 12,251,821

Doubtful 5.317.623

17,569,444

Less: Provision for doubtful debts 5.317.623
Total (a) 12,251,821
b. Other Receivables

Considered good 255,696,446
Total (b)
Total (a)+(b)

Note 16 Cash and cash equivalents

17.893.763

1,427

7.145.908
6,512,843
6.512,843

14,199,529
4.869.485
19,069,014
4.869.485
14,199,529

216.029.333

mﬁ Zlﬁ”,\”

13,952,792
5.100

Please refer note 32 for details of Specified Bank Notes (SBN) held and transacted during the period 08/11/2016 to 30/12/2016.

Note 17 Short Term Loans & Advances (Unsecured, considered unless otherwise stat:

Security deposits 520.000 520.000
Advance for film production & distribution 82,751,682 78.134.312
Prepaid expenses- cable placement fees 120,420,793 95.637.822
Prepaid expenses - other 20,432.331 23,785,174
Loan to employees 1.665.686 459,885
Advance paid to suppliers 7.889.638 3.079.093
Vat 11,733 -
Cenvat credit (Input credit / available for utilization) 9.622.664 16.713.721
Income tax refundable (net) 13,204,848 16,862,024
Total
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Note 18 Revenue from operations

Sale of services 1.050.870,953 901,556,674
Total

Details of sale of products

Film nights-local $.000.000 17.000.000
Film nights-exports 31.269.466 -
Film distribution revenue 11.093.452 76.317.813
Total 47,362,918 93,317,813
Details of sale of services

Advertisement sales 1,012.198,827 851.877.902
Cable subscription 4.657.379 8,706,488
Other subscription 1.109.365 1,959.170
Programming contents 27.991.336 21.575.920
TV productions services 1,280,000 6.192,000
Film production income - 10.694.905
Digital Income 3.058.467 -
Commussion-film distribution §75.579 550.289
Total 1,050,870,953 901,556,674

Note 19 Other income

367.940

108.356

3,810

Provisions written back (net) 8.936.713

Sundry balances written back (net) 5.376.687
Total

Note 20
Progranunmg & content charges 173,702,727 137,992,990
Cable placement fees §32.213.423 460,784.606
Up linking charges 15.742.805 16,646,782
Play out charges 8.705.282 8.450.827
Commission - advertisement sales 10,625,696 4,486,645
Conunission - distribution 698.607 1,305,973
Advertisement & business promotion expenses 5.338.491 3.092.535
TV production expenses x 13.942,855 |
Digital expenses 468.379 -
Film distribution expenses 34,574,649 60,766,243 |
Other operating expenses 35,751,624 42,712,620
s B v
Note 21 Employee benefits exp

55,972,499
2,079.022
573231

53,601,588
1,654.683
245,028
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Note 22 Finance cost

115.306
3.962.213
694,580

Note 23 Other expenses

Note 24 There is no

Claims agamst the

further

Indian

29.181.600

ANNUAL REPORT 2016-17

19.180
2.434.543

Power & fuel 350.905 325,028
Rent 1.908.203 1.907.712
Repairs & maintenance §50.572 272.594
Insurance 442264 887.731
Rates and taxes 789,595 95.655
Swachh Bharat Cess 4455253 1.295.787
Conumumcation costs 1,162,487 902,629
Bank charges 136.550 95.264
Legal and professional fees 6,250,955 3.834.181
Travelling and conveyance 5.665.815 4.947.530
Printing and stationery 87.520 68,640
Payment to auditors* 570,000 570,000
Membership & subscription 1.600.000 1.100.000
Foreign exchange loss (net) 8.613.983 35.183.660
Miscellaneous expenses 861,698 157.740
Loss on sales of assets 384,950 154
Fixed assets written off 4,354,308 4.966.976
Provision for doubtful debts 448,138 2,335.119

29.181,600

Clamms in respect of Income Tax (TDS) where the issues were decided m favour of the
Company during the year in ITAT and for which the department has not appealed

24,679,660

Note 25 Capital and other commitments

a Estimated amount of contracts remaining to be executed on capital account and not provided for are Rs. Nil (previous year Rs. Nil)

of provided for. as they are not due, are Rs. 5.99,08.850/-
& @3
SO,

/
/
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Additional information required to be given pursuant to Part I1 of Schedule III of the Companies Act, 2013 is as follows:
Note 26 a Earnings in foreign currency (on accrual basis)

Sale of services 31,148,259 32919441
Sale of products 37,950,066 11.865.153)

15,742,805 16,646,782
2.354.488] 25.762.750
976.872] 825.074

Note 27

Profit used as numerator for the calculation of basic & diluted eamings per share 82,431.037
Weighted average number of shares used in computing basic & diluted earnings per

share

Elrlh!perSham('Rl.)(bnk&M)

Note 28 Related party disclosures
a Particulars of holding, subsidiary and associate companies

Name of the related party Nature of relationship
B4U Television Network India Limited Holding Company
LMB Holdings (Mauritius) Limited. Holding Company of Holding Company
LMB Holdings Limited Ultimate Holding Company
B4U Network (Europe) Limited Subsidiary of Ultimate Holding Company
B4U Media Ventures Private Limited Fellow subsidiary
b Key Managerial Personnel
Name of the Related Party Nature of Relationship
Mr. Sandeep Gupta Director & CFO
Ms. Natasha Femandes Director
Mr. Santosh Garg Director
¢ The transactions was carried out

Purchase of programming contents & film rights

B4U Television Network India Limited 38.704.593 38.426.817

Sale of programming contents

LMB Holdings (Mauritius) Limited 27.991.336 21,575,920

Agent commission paid/payable

B4U Television Network India Limited 698.607 1.305.973

B4U Network (Europe) Limited - 248,491

Loans taken

B4U Television Network India Linited 91.500.000 116.900.000

Loans repaid

B4U Television Network India Linuted 166.400.000 62,000.000

Sale of film rights

LMB Holdings Limited 31.269.466 -

Film distribution income

B4U Network (Europe) Limited - 4.969.824

Film distribution expenses

[B4U Network (Europe) Limited - 14.570.340
3,962,213 2,434,543

290.229
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d Amount Outsta as at 31st March, 2017

yables
'l'ekvuwn Network India Lunuted 7.878.434 21444332
- 297,888,517

10,145 296
115,944,847 192,506,213
17,291,262

2.381.457 66,332,900
37.997.717 134.850.989

Note -29 Segment Reporting

(Amount in Rs.)
017,965,571 14,727,498 d66| 27901336] 1,280,000 | 1,098,233871
— (862,543 560! (87,563.007)] (17,000,000 (21 ,575,920}] (6,192 zl (994,874,487)]
| Segment Results_ | 132088739 |  (50.865.602)] 8160626 3,651,044 | 1,280,000 94,284,807
| (70538912)]  (9.432264)] (13,135,000 Q. m,.soﬂ (-7,750,855) (69,305,044)|
Unallocated Expenditure (Net of income) (13.354,022)]
(-30.622.422)
[Operating Profit/ (Loss) $0930.785
(38,682,621)
Interest Income 1 524
(476
Taxation for the year (332,272
Net Profit / (Loss) 82,431,037
(39,158,917)]
Other Information
| Segment Assets 457139701 | 127352288 | 3373600  10,145.29 9,383 441 607,394,326
(424772948)] (131891, 20)] (5,195,100 O (2023833)] (573:883.601
Unallocated Corporate Assets 4253
(48,125.462)|
Total Assets 457,139,701 | 127,352,288 3,373,600 10,145,296 9,383,441 649,926,386
(424.772.948)]  (131.891.720)] (5,195,100 O (12023833)] (622,009.063)
Segment Liabilities 220,467,499 44338598 | 3,450,000 - - 268,256,097 |
(500.177372) _(149.116.575)] _ (4.950,000)f [3) O (654.243,947)
Unallocated Corparate Liabilities 147,425,684 |
(296.709.422)
Total Liabilities 220,467,499 44338508 | 3,450,000 - - 415,681,781
(500.177.372)] (149.116.575)]  (4.950,000 @) ] (950.953.369)
| Capital Expenditure
For Segment | 48086540 | -1 -1 90| - | 48086540
1 (s0895098) (14.514.496)] [ 51| ] (95409.594)|
| Depreciation & Amortisation Expenses
For Segment | ssasssaa] 17246450 | = | gl - | 7547997
1 (u,no,mg] (19.695.501)] ol 0l Q1 (103425577)
Previous year figures are stated m bracket
Note:
1. Business Segment
The y has dered "b g a5 prumary reporting segment for disclosure. Company has identified the following segments
a 'rde«nsm nmludesutnnes-k c-blcsixawmmdomumuedm
b. Film Distribution - It i th ibution of films and digital syndication of content

The above business segments have been identified considering:
. The nsture of products & services.
b. The different nsks & retums.

2. 'nmvmnllm'wpmmes
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Note 30 Employee Benefits
i Defined contribution plans — provident fund
During the year. the company has recognized the following amounts in the statement of profit and loss

- Employer’'s contribution to provident fund Rs. 6.11.150
it Pension plans
During the year. the company has recognized the following amounts in the statement of profit and loss
- Employer's contribution to employee's Pension Scheme 1995 Rs. 3,17.563

i1 Defined benefit plans (non-funded)
a The amount recognized i Balance Sheet are as follows:

A [Present value of defined benefit

obligation
“Wholly unfunded 3,940,045 2.930.09% 2,800,247 2.296.054)

Less : Fair value of plan assets - - - -
Amount to be recognized as Liability of 3,940,045 2.930.096 2.800.247 2.296.054
(assets)

B |Amount reflected in the Balance Sheet
Liabilities 3,940,045 2,930,096 2,800,247 2,296,054
Assets - - - -
[Net Tiability / (assets) 3,940,045 2,930,096 2.800.247] 2,296,054

b.The amounts recognized in the Statement of Profit and Loss are as follows:

Current service cost

Interest cost

Expected (return) on plan assets

| Actuarial losses / (gain)

Total included in employee cost (Refer note
. 21)

¢.The change in the present value of defined benefit obligati P ting reconciliation of opening and closing balances thereof
are as follows:

Opening balance of the present value of defined
benefit obligation
Add: Current service cost

Add: Interest cost 3 162,323
Add:/(less): actuanal losses / (gans) 9 256,983
Less: Benefits paid

Add: Past service cost

Closing bal, of the present value of defined
benefit obligation

d. In Accordance with Accounting Standard 15 (revised 2005). actuarial valuation was done in respect of the aforesaid defined
‘benefit plans” based on the following assumptions —

31.03.2017 31.03.2017

Retirement Age 58 Years 58 Years
Withdrawal rates Age Related Age Related
Rate of discounting 7.20% 7.20%
Future salary rise

Attrition rate
Mortality table
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Note 31 Operating lease
The aggregate lease rentals for operating leases for the period aggregate to Rs. 19.08.203 /- (Previous year: Rs. 19.07.712/-).
The total of future minimum lease payment commitments under non-cancellable operating lease agreement are nil.

Note 32 Details of 08.11.2016 to 30.12.2016 is as under:

13914 43914
104,000 104.000
(102.762) (102.762)

Isw hand as on 30.12.2016 15,152

Note 33 The information as required to be disclosed as defined in the Micro. Small and Medium Enterprises Development Act. 2006 has been
determined to the extent such parties have been identified on the basis of the mformation available with the Company There are no
Micro, Small and Medium Enterprises (MSME) to whom the Company owes dues which are outstanding for more than 45 Days as at
31st March 2017.

Note 34 In the Opmion of the management and to the best of its knowledge and belief, the value on realization of current assets, loans,
advances and payment of current liabilities and provisions in the ordinary course of business would not be less/ more, than the amount
at which they are stated in the Balance sheet.

Note 35 Balances of some of the trade receivables. trade payables. loans & advances are subject to reconciliation / confirmation from the
respective parties and the consequential adjustments, if any. The management. however. of the view that there will be no matenal
adjustments in this regard.

Note 36 Previous year figures have been regrouped / rearranged wherever necessary to confirm to current years classification.

As per our report of even date attached

For and on behalf of the Board

Sa Gupta  Santosh Garg
Director & CFO  Director
(DIN: 00589505) (DIN: 07262936)

™31 A6 M7

Membership No. 071272
Place: Mumbai
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