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Independent Auditor’s Report
To the Members of

B4U Media Ventures Private Limited.

Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of 84U Media Ventures Private
Limited (‘the Company’), which comprise the Balance sheet as at 31 March 2017, the Statement of
Profit and Loss and the Cash Flow Statement for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation and presentstion of these
standalone financial statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the accounting principles generzlly
acceptad in India, including the Accounting Standards specified under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Company and for preventing and detecting frauds and other irregularities; selection
and applicaticn of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone financial statements based on cur
audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement. An audit involves performing procedures to obtain audit evidence
about the amounts and the disclosures in the financial statements. The procedures selected depend
on the auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or erget; paking those risk assessments, the auditor
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considers internal financial control relevant to the Company’s preparation of the standalone
financial statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances but not for the purpose of expressing an opinion on whether the
Company has in place an adequate internal financial controls system over financial reporting and the
effectiveness of such controls. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the
Company’s Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2017 and its profit and its
cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure A”, a statement on the matters specified in the paragraph 3 and 4 of the order.

2. Asrequired by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

c) The balance sheet, the statement of profit and loss and the cash flow statement dealt with
by this Report are in agreement with the books of account;

d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014;

e) On the basis of the written representations received from the directors as on 31 March 2017
taken on record by the Board of Directors, none of the directors is disqualified as on 31
March 2017 from being appointed as a director in terms of Section 164 (2) of the Act;

f) As per notification F.No.1/1/2014-CL-V dated 13th June 2017, since the Company being a
private limited company with turnover less than rupees fifty crore as per latest audited
standalone financial statement and borrowings of less than rupees twenty five crore at any
point of the time during the year, we are not required to report on the adequacy of the




internal financial controls system over financial reporting and operating effectiveness of
such controls as at 31st March 2017, as required u/s 143(3)(i) of the Act.

g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanaticns given to us:

i.  The Company does not have any pending litigations which would impact its financial
position.

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii.  There are not amounts required to be transferred to investor education and protection
fund in accordance with the relevant provisions of the Companies Act, 1956 (1 of 1956)
and rules made there under.

iv.  The Company has provided requisite disclosures in Note 22 of the standalone financial
statements as regards its holding and dealings in Specified Bank Notes as defined in the
Notification S.0. 3407 (E) dated November 8, 2016 of the Ministry of Finance, during
the period from November 8, 2016 to December 30, 2016. Based on audit procedures
performed and the representations provided to us by the management we report that
the disclosures are in accordance with the books of account maintained by the
Company.

For Singhi & Co.
Chartered Accountants
Firm's Registration No. 302049E

Partner
Membership no. 071272

Place: Mumbai

Date: -1 SEP 2017
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Annexure - A to the Independent Auditors’ Report

The Annexure referred to in Independent Auditors’ Report to the members of the Company on the
standalone financial statements for the year ended 31 March 2017, we report that:

(a)According to the information and explanations given to us, the Company does not have any
fixed assets e. Accordingly, reporting under paragraph 3(i)(a) and 3(i)(b) are not applicable to
the Company.

(b) According to the information and explanations given to us, the Company does not own any
immovable property, accerdingly reporting under paragraph 3(i)(c) is not applicable to the
Company.

The Company is engaged in the business of acting as advertising agency for television channels
and it is not having any inventory. Accordingly, paragraph 3 (ii) of the Order in not applicable to
the Company.

In our opinion and according to the information and explanations given to us, the Company has
not granted any loans, secured or unsecured to companies, firms or Limited Liability
Partnerships or other parties covered in the register maintained under section 189 of the Act.
Accordingly paragraph 3(iii) of the Order is not applicable to the Company.

in our opinion and according to the information and explanations given to us, the Company has
not granted any loans or provided any guarantees or security to the parties covered under
Section 185 of the Act. The Company has complied with provisions of Section 186 of the Act in
respect of loans, investments, guarantee and security.

According to the information and explanations given to us, the Company has not accepted any
deposits from public within the meaning of sections 73 to 76 of the Act and the rules framed
there under.

According to the information and explanations given to us, the Company is not required to
maintain cost records prescribed by the Central Government under the provisions of sub-section
(1) of Section 148 of the Act and hence paragraph 3(vi) of the Order is not applicable to the
company.

(a) According to the information and exp'anations given to us and on the basis of our
examination of the records of the Company, amounts deducted/ accrued in the books of
account in respect of undisputed statutory dues including Provident Fund, Employee’s State
Insurance, Income-tax, Sales-tax, Service Tax, Duty of customs, Duty of excise, Value Added
Tax, Cess and other material statutory dues have generally been regularly deposited during
the year by the Company with the appropriate authorities.

According to the information and explanations given to us, no undisputed amounts payable
in respect of Provident Fund, Employees’ State Insurance, Income Tax, Sales Tax/Value
Added Tax, Wealth Tax, Service Tax, Customs Duty, Excise Duty and any other material




(viii)

(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

statutory dues were in arrears as at 31st March, 2017 for a period of more than six months
from the date they became payable.

(b) According to the information and explanations given to us, there are no dues outstanding of
Sales Tax, Income Tax, Service Tax, Custom duty, Wealth Tax, Excise duty and Cess on
account of any dispute.

The Company has not availed any long term loan facilities from financial institutions, banks or
debenture holders. Hence reporting under paragraph 3 (viii) is not applicable to the Company

No amounts are raised by way of initial public offer or further public offer and term loan ancd
thus reporting under paragraph 3 (ix) related to utilization of the same is not applicable to the
Company.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practice in India, and according to the
information and explanations given to us, we have neither come across any instance of material
fraud by the Company or on the Company by its officers or employees noticed or reported
during year nor have been informed of any such case by the Management.

As the Company is a private limited company, provisions of the Section 197 of the Companies
Act, 2013, related te managerial remuneration are not applicable to the Company.

According to the information and explanations given to us, the Company is not a “Nidhi
Company” as prescribed under Section 406 of the Act, Accordingly, paragraph 3 (xii) of the Order
is not applicable to the Company.

According to the information and explanations given to us, all transactions with related parties
have been done in compliance with provisions of Section 177 and 188 of the Act, and have been
suitably disclosed in the Financial Statement as required by the applicable accounting standards.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors
or persons connected with directors.




(xvi)  According to the information and explanations given to us, the Company is not required to be
registered under Section 45-1A of the Reserve Bank of Indiz Act, 1934.

For Singhi & Co.
Chartered Accountants
Firm's Registration No. 302049E

,Qﬂl»ﬁ
¢=—-—-"'/:’4
Sukhendra Lodha

Partner
Place: Mumbai Membership No. 071272

Date: - ] SEP ZO./
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BAU Media Ventures Private Limited

Balance Sheet as at 31st March, 2017

1}Shareholders funds

(3) Shaze capital 3 1,000,000 1.000.000
(b) Reserves mnd susplus 4 3254292 915,888

2|Non-current Habilities S =

3|Current linbilities
(a) Trade payables 3
(1} Total ourstandmg dues of Micro Enterprises and Small Enterprises - -
e -~
{ii) Total outstanding dues of Creditors other than Micro Enterprises and Small Enterprises A e
(b) Other cusvent habilities 6 545052 242917
{¢) Shoet 1erm provisions 7 141,554 321.670
TOTAL
e
1. [ASSELS
1{Now-curvent assets - -
2| Current assets
(a) Trade recesvables 8 1,720,022 11,748.23%
(b)  Cash and cash equivalents 9 5912732 674.391
(a)  Short-term loans and advances 10 3.393 43.876
= TOTAL  — A S—
Significant accounting policies 2
Notes on Financial Statensents 1026

The accompanying notes are an mtegral part of the financial statements

As per our repont of even date

For and on behalf of the board of directors

(DIN: 005895053)

™31 AUG 2017

Membership No. 07127
Place: Mumba

=1 SEP- 2017




B4U Media Ventures Private Limited

Statement of Profit and loss for the year ended on 31st March, 2017

ANNUAL REPORT 201617

Revemie from operations 1 38,989,761 10916,403
Othser mcome 12 146,462 -

1 Toal Reve —_s 3 —_

UL (Expenses
Operaling expenses 13 33.542.366 §.596.497
Employee benehts expense 14 1827182 382,938
Fmance cost 15 11.000 -
Other expenses 16 403,770 571,080

IV.|Total expenses

V.| Profit / (Loss) before tax (11-1V) 3,351,908 1.365.888

VL|Tax expeuse:
(1) Cuszent tax 1,009,000 450,000
(2) Adyustment of tax relating 10 earlies penods 4,501 -
(3) Deferred tax v a

VIL[Profit (Loss) after tax (V-VI) —
VIIL per equity share:
(1) Basic 20 2338 4721
(2) Dihsted 20 23.38 4721
Significant accownting policies 2
Notes on Fusancial Statements 3026

The accompanying notes are an witegral pan of the financial statements
As per oua repant of even date

For Singhi & Co.
Chartered Acconntants

Fom Renr'nﬁm No. 302049F

r——— ]

For and on behalf of the board of directors

- W'vﬂ'w @/& "F{

tess

Sandeep Gupta
Darector

Partoer Darector
Membershap No. 071272 (DIN: 00589505) (DIN-G7163351)
Place: Mumba: 2

3 1 Alg 2017,/;’\\\\

\2\
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B4U Media Ventures Private Limited

Cash Flow Statement for the period ended on 31st March 2017

[Net profit before tax

Adjnstments for:

Interest mcome

|Operating Profit before working capital changes
'Working capital changes:

(Increase) / decrease in tade and other receivables
Increase ' (decrease) i trade pavables

Increase | (decrease) in other current Liabilities
(Iucrease) / decrease m short tenn Joans & advances
Iicrense / (decrease) i bong term & short provisions
Cash generated from operations

[Direct taxes paid (net of refiuad)

Net cash flow from operating activities

BW

Net cash flow from investing activities
C Isnnmmmnmm
Issue of share capital
Net cash flows from financing activities
Net increase/(decrease) in cash and cash equivalents (A+B+C)

Cash and cash equivalents at beguaning of period
|Cash and cash equivalents at end of the year

ANNUAL REPORT 2016-17

Amowunt in Rs.
3.351.908 1.365.888
i 146.462)| -

10,028.213 (11,748.235)

(7.190.578)) 9,886,027

56.079 21.247
40283 (43.876)

180,115) 321.670

: (128.330)

- 1.000.000

5238341 674,391
674,391 S

Notes:

The Cash Flow Statement has been prepared under the indirect method as set owt in Accounting Standnrd 3 on Cash Flow Statement as specified under
section 133 of the Companies Act. 2013 read with rule 7 of the Companies (Accounts) Rules. 2014 {(as amended).

As per our report of even date

For Singhi & Co.
Chantered Accountants
i R »u tration: No. 302049E

Memberslup No. 071272
Place: Mumbai

b = | SEP 2017

For and on behalf of the board of directors

| %ﬁiw”M*

Sandeep Gupta

Director Director
(DIN: 00589505) (DIN: 071633%1)
e 3 ]




B4U MEDIA VENTURES PRIVATE LIMITED ANNUAL REPORT 2016-17

otes to Anancial statements for the vear epded 3) March, 2017

Note 1 Corporate information
B4U Media Ventures Private Lunited is a private Compony domiciled in India and incorporated under the provisions of the Companies
Act, 2013, The Company 15 engaped in husiness of acting as advertising agency for television chaanels in India. The Compaay is a wholly
owned subsidiary of B4U Television Network India Limired.

Note 2 Sigmifican! accounting policies

a Basls of acconnting and wse of estimales

i The fisancial statements are prepared under historical cost copvention. on accrual basss of accounting in accordance wirth the accounting
pranciples generally sccepted 1 Indix and the provision of the Compames Act, 2013, The Company has prepared these financial statemnents
10 comply in all matenial respects with the mandatory accounting standards notified under sectica 133 of the compardes Act 2013, read
together with rule 7 of the Compames{ Acconunts) Rules, 2014, as amended.

it The preparation of financial stasements requires estimates and assuaptions to be wade thar affect the reported amonnts of assets and
Lsabilities on the date of the financial statements and the reported amonat of revennes and expenses during the reparted persod. Difference
between the actual result and estituates sre recopnized in the period in wiuch the results are known materialized

il All assers and liabilities are classified as cusrent or non-Current as per Comspany’s normial operating cyele and other criteria set out in
schedule 111 to the Compamies Act, 2013. Based on the natre of products and the time berween the acquisition of assets for processing and
their realisation in cash and cash equivalents. 12 mons has been considered by e Company for the purpose of cumrentmon current
classtfication of assets and liabalites

b Revemue Recognition
Revenme from sales of services is recognized when the service 15 completed.
il Interest Income s recognised on a tune proportion bass taking nto conswderation the xwount outstandiag and (he rate spplicable.

¢ Tangible Fixed Assets
i Tongible fixed assets are stated ot their onginad cost added on revaluation less accumulared deprecaation and include all expenses relating
10 acquisition aud mstallation.
i MmmmmMchdswn»smMmMLmWn&mﬁ specified in Schedule IT of the Compames Act. 2013
P on addition/deletion duning the year is provided on pro-mta basis from the date of purchase/upto the date of sale.

tid All Capital assets with individual value less than Rs. S000/> are depreciated fully in the month i which they are purchased.

d Impairment of Assets
The Company assesses at sach Balance Sheet date whether there is any indication that ap asset may be mmpaired. If any such imdication
exists, the Company estumates the recoverable amoumnt of the ssset. If such recoverable amount of Gie asset or Ure recoverable mnoant of
e cash gensrating umt 10 Whch the asset belongs is less than its carying amownt, the carying amount is reduced to its recoverable
amount. The reduction is treated as an impaiment loss and s recognised in the Statement of Profit and Loss. If af the Balace Sheet date
there is an mdication that if a previously assessed impainment loss 0o longer exists, the recoverable amount is reassessed and the asset is
reflected at the recoverable ansouunt,

-

Foreign Currency fransactions

Transactions depommated in foreign curencies are recorded at the exchange mtes prevailing a1 the date of transaction. Monetary ffems
denominared in foreign cumrency ousstanding at the period end are translated at rates prevaiking as on vear end. The exchange differences
arising on settiement / trasdation or af the year 2nd nre recognised in the Statement of Profit and Loss.

8 Earwings per share:
The Company reports basic and diluted eamings per share in accordance with Accounting Standard 20, “Esmings per Share™ as notified by
MCA - Basic earmings per share are computed by dividing the net profit after tax by the weighted average number of equity shares
outstanding during the year

h Accounting for taxes:
Provision for Cusrent tax 15 made based on the hability comaputed i accordance with the redevant tax rates and tax laws Deferred tax is
recognized on the basis of tinmng differences ansing between the taxable incomes and accounting incomes computed using the fax rtes an
the Jaws that have been enacted or substantively enacted as of the balance sheet date. Deferved tax assets are recogmized depending upon
the certainty of its realization and reviewed for the appropriateness of their carrying values at cach balance sheer date,

-

Provisions, Contingent Linbilitfies and Contingent Assets

A provision is recognized when the Company has a present obligation as a result of past evenr and It is probable thar an ourflow of
resources embodying economic benefits would be required 1o settle the oblization and in respect of which a relisble estimate can be made.
Provisions are not discounred to their present valve and are determined based on best estimates required 1o serle the obligation at the
balance sheet date. Provisions are reviewed at each balance sheet date and are adjusted to effect the cumrent best estuuation. A contingeat
Liability is dasclosed if the possibility of an cutflow of resotsces embodying the econcasic benefits is remote or a reliable estimate of the
amount of obligation cannot be made.




B4U MEDIA VENTURES PRIVATE LIMITED ANNUAL REPORT 2016-17

1,000,000

1,000,000

Shares outstanding at the beginning of the year
Shares issued durmng the year
Shares bought back danng the year

ares outstanding af the end of the year

b Terms/Rights attached to equity share
The Company has only one class of shares i.e. equity shares having a par value of Rs. 10V= per share. Each shareholder of the equity shares
15 entitled 10 ope vote per share, In the event of the liguidation of the Companry. the holder of the equity share will be entitled 10 receive
remainng assets of the Company. after distnbution of all preferential amounts, The distribution will be in the proportion of number of
equity shares beld by the shareholders. In case the dividend is proposed by the Board of Director the same is subject 10 the approval of
share holders m the ensuing Anaual General Meeting.

¢ Share beld by holding witimate holding Company and or thelr subsidiaries' associates
1,00,000 Feputy Shares ave held by boldmng Comgumy B4U Television Network Tncia Limited and 1s nomimee.

dd: Net prodit\loss) for the cusyent year
Total

Trade payables:
{1) Total outstanding dues of Micro Enterpreses and Snall Enterprises (Refer note 23)
(1) Total owtstanding dues of creditors other than Micro Enterprises and Small Enterprises

161,537
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et to fuancial statements for the vear cpded 3) March, 2017

1,720,022 11748238
1,720,022 11,748,235

38080961 | 10.916.403 |

36.280.761

2700000
Kot 38,9761
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Note 1§ Finance Cost

Provision for inferest on Income Tay

Total
Note 16 Other i

Travelling and couveyance 204,145 35525

Note 17 Contingent Liabilities
There is no contungent lability as on Balance Sheet date.

Note 18 Capial and Other Commitiments
a Estmated amount of confracts remaming to be executexd on capital account and not provided for are Re. Nil

b Estimated amount of other commmuitments not provided for. as they are no! due. are Rs. Nil,
Additional information required to be given pursuant to Part IT of Schedule I of the Companbes Act, 2013 is as follows:

Nete 19 a in F " (om Acerual Basis

Note 21 Related Party Disclosures
a Particulars of holding, subsidiary and associate companies

Name of the Related Party Nature of Relationship
B4U Television Network India Limared Holding Company
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Notes to Snancial statcments for the vear coded 31 March, 2017

b Key Managerial Personnel
Name of the Related Party Narure of Relatlonship
Mr, Sandeep Gupta Direcror
Mr. Amar Dixit Datector
€ The Tolk trapsactions was carried our during the year with related parties in the ord courye of business:

08.11.2016 10 30.12.2016 Is 25 under:

Note 23 The infonmaticn as required to be disclosed as defined m the Micyo. Small and Medium Enterprises Development Act, 2006 has been
detenmaned to the extent such purties have been identified on the basis of the information available with the Company There are 0o Micro,
Small and Medium Enterprises (MSME) to whoim the Company owes dues which are ontstanding for more than 45 Days as a1 315t March
2007,

Note 24 1n the Opimon of the managemesnt and 10 the best of its knowledge and belied. the valne on reahization of cument assets. Joans, advances and
payment of cusrent liabilities and provisions in the ordinary course of basiness would not be less/ more. than the amount at which they are
stated in the Balance sheet

Note 2§ Balances of some of the trade receivables, trade payables. loans & advances are subject to reconciliation / confinnation from the respective
parties and the consequential adjustments, if any. The management, however, of the view that there will be no matenal adjustments in this

Note 26 Previous year figures have been regrouped / rearranged whereves v 1o confirm to current years classefication.

As per owr report of even date attached

For Singhi & Co. For and on bebalfl of the Board

Membenslup No. 071272
Place: Mumbai

=1 SEP 2017




